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power of attorney (POA)

is a simple, yet highly ef-

fective, legal document
that enables the person you name
as your “agent,” or “attorney in
fact,” to handle most of your fi-
nancial affairs. As long as the POA
is “durable,” your agent can act on
vour behalf even if you become
mentally incapacitated.

But signing a POA doesn’t mean
that you have all your bases cov-
ered. You may need to take addi-
tional steps now so that all your
wishes can be carried out when
you cannot speak for yourself.

PREPRINTED FORMS

In many states, stationery and
office-supply stores carry pre-
printed power of attorney forms
that you can complete. These
forms usually comply with state
law and are legally binding as
long as you execute them proper-
ly. But these forms may not pro-
vide all of the powers you want
your agent to have in order to act
on your behalf.

To be sure that your agent will
be able to perform these addi-
tional powers, get an attorney to
draw up a customized POA that
reflects your wishes. A customized

POA generally costs about 850 to
S100.

Here are some key provisions

that preprinted forms may not

TOMORROW

cover but that yvou want your agent
to have—just in case. ..

e Broad gift-giving powers. A
preprinted formm may allow your
agent to make gifts, but this power
usually is Emited.

Example: In New York, the
preprinted form entitles an agent to
make gifts only up to $10,000 per
person and only to a limited class of
individuals—even though the fed-
eral annual gift tax exclusion is now
up to $11,000 per person in 2004 and
2005 and you may want to make
gifts to others. Or you may wish to
empower your agent to fund quali-
fied tuition plans for your children or
grandchildren to the fullest extent
allowed. Again, these gifts may not
be authorized by a preprinted form.

Important: Broad gift-giving
authority is essential for both es-
tate and Medicaid planning. You
might not think gift planning is
necessary today, but it could be-
come important tomorrow, which
is when the form will be needed.

e Retirement plans. A preprint-
ed form may not permit an agent
to make key decisions regarding
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